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Shipbuilding Contract (Newbuilding): Sample Template
Editable sample contract between a buyer and a shipbuilder for one newbuilding vessel, with fill-in fields, options and drafting notes. Not legal advice.

	Important: sample template, not legal advice
This is a sample template published by project2-me.com for planning and training purposes. It is not legal advice and has not been prepared for any particular project, jurisdiction or market.
A shipbuilding contract allocates large financial risks. Have the final text reviewed by a qualified maritime lawyer before signature, together with the refund guarantee, any parent company guarantee and the financing documents, which must all work together.
This template does not replace the published standard forms (such as BIMCO NEWBUILDCON, the SAJ form, the AWES form, the Norwegian standard form or the US MARAD form) or a yard’s negotiated house contract. It is written from scratch to show how the usual mechanisms fit together; it does not reproduce the wording, numbering or structure of any of those forms.
No figure in this template is a recommendation. Every rate, percentage, period and amount is left blank for the parties to negotiate.



How to use this template
•	Fields in brackets and highlighted, such as [BUYER NAME] or [NUMBER] Banking Days, must be completed or deleted.
•	Where alternatives are offered as [Option A] / [Option B], keep one and delete the others.
•	Drafting notes, in grey italics, explain what to watch for. Delete all drafting notes and this cover page before the contract is issued for signature.
•	Check every cross reference after clauses are added or removed; numbering is typed, not automatic.
•	Before using the template, work through the jurisdiction checklist that follows the contents with a lawyer qualified in the governing law.
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Before you use this template in your jurisdiction
This template is not written for any one country. The parties choose the governing law and the forum, and the rules of the place where the work is done still apply. The points below are where national law most often overrides, limits or adds to a contract term. Ask a lawyer qualified in the governing law, and in the law of the place of work if different, to check each point before the template is used.
Points for any contract
□	Governing law and forum. Is the chosen law and forum valid for these parties? If arbitration is chosen, can an award be enforced in the country where the other party has assets?
□	Mandatory local rules. Which rules of the place of work on employment, health and safety, environment, customs and permits apply whatever law the contract chooses?
□	Agreed damages. Can a court reduce or refuse delay damages or a penalty it finds excessive, and must the rate be a genuine estimate of loss?
□	Limits of liability. Which liabilities cannot be excluded or capped, for example for intent, gross negligence, death or personal injury, or breach of statutory duties?
□	Payment terms. Do local rules fix maximum payment periods, statutory interest on late payment, or limits on retention and on conditional payment clauses?
□	Guarantees and security. What form must a bank guarantee or other security take to be enforceable, and are there local banking or exchange control rules?
□	Tax. VAT or sales tax on the price, withholding tax on payments to foreign parties, and any stamp duty or registration charge on the signed contract.
□	Form and language. Must the contract be in the local language, signed by registered signatories, notarised or registered to be valid or enforceable?
□	Insurance. Which insurances are compulsory locally, and must they be placed with local insurers?
□	Sanctions and export controls. Do sanctions or export rules affect a party, the vessel, the equipment or the payment route?

Points for this type of contract
□	Title and registration. Can the vessel under construction and its materials be registered or mortgaged, and when does title pass under local property law?
□	Builder’s rights. Does the yard have a statutory lien or right to retain the vessel for unpaid sums?
□	Financing conditions. Do export credit, subsidy or state guarantee conditions require specific terms?

Delete this page, with the cover page and the drafting notes, before the contract is issued for signature.


SHIPBUILDING CONTRACT
for one [VESSEL TYPE], hull number [HULL NUMBER]
This Contract is made on [DATE] between:
(1)	[BUILDER NAME], a company incorporated in [COUNTRY] with its registered office at [ADDRESS] (the “Builder”); and
(2)	[BUYER NAME], a company incorporated in [COUNTRY] with its registered office at [ADDRESS] (the “Buyer”).
Background
(A)	The Buyer wishes to buy, and the Builder wishes to build and sell, the Vessel described in Clause 2.
(B)	The parties have agreed the terms on which the Vessel will be built, paid for and delivered.
The parties agree as follows:
1.	Definitions and interpretation
1.1	In this Contract the following words have the meanings given below:
(a)	“Applicable Regulations” means the rules of the Classification Society and the laws, regulations, conventions, codes and requirements of the Flag State and of international bodies that apply to the Vessel, as identified in Clause 2.5 and the Specification.
(b)	“Banking Day” means a day on which banks are open for general business in [PLACE OF BUILDER’S BANK] and [PLACE OF BUYER’S BANK].
(c)	“Buyer’s Supplies” means the equipment, materials and services to be supplied by or on behalf of the Buyer and listed in the Specification.
(d)	“Classification Society” means [CLASSIFICATION SOCIETY].
(e)	“Contract” means this shipbuilding contract including its Schedules, as amended by any Variation Order.
(f)	“Contract Date” means the date on which this Contract is signed by both parties.
(g)	“Contract Price” means the price stated in Clause 4.1, as adjusted under this Contract.
(h)	“Delivery Date” means the date stated in Clause 15.1, as extended or adjusted under this Contract.
(i)	“Flag State” means [FLAG STATE].
(j)	“Force Majeure Event” has the meaning given in Clause 15.3.
(k)	“Guarantee Period” has the meaning given in Clause 20.1.
(l)	“Instalment” means each payment of the Contract Price set out in Schedule 4.
(m)	“Makers List” means the list of approved makers for equipment and materials in Schedule 3.
(n)	“Permissible Delay” means a delay that entitles the Builder to an extension of the Delivery Date under Clause 15.
(o)	“Programme” means the Builder’s construction programme under Clause 9.
(p)	“Refund Guarantee” means the guarantee to be provided under Clause 6.1 and “Refund Guarantor” means its issuer.
(q)	“Shipyard” means the Builder’s yard at [YARD NAME AND ADDRESS].
(r)	“Site Team” means the Buyer’s supervisors appointed under Clause 8.
(s)	“Specification” means the technical specification in Schedule 1, together with the plans listed in Schedule 2.
(t)	“Variation Order” means a written change to the Contract agreed under Clause 11.
(u)	“Vessel” means the vessel described in Clause 2, including her machinery, equipment, spare parts and outfit.
1.2	Headings are for convenience only. “Including” means including without limitation. “Days” means calendar days unless Banking Days are stated. A reference to a Clause or Schedule is to a clause of, or schedule to, this Contract.
1.3	If a period in this Contract ends on a day that is not a Banking Day and the act to be done is a payment, the period ends on the next Banking Day.
2.	The Vessel, class and flag
2.1	The Builder shall design, build, launch, equip, test and complete the Vessel at the Shipyard, and shall sell and deliver her to the Buyer, in accordance with this Contract. The Vessel is one [VESSEL TYPE] with the Builder’s hull number [HULL NUMBER].
2.2	The principal particulars of the Vessel are:
	Particular
	Value

	Length overall / between perpendiculars
	[METRES] / [METRES]

	Breadth moulded
	[METRES]

	Depth moulded
	[METRES]

	Design draught / scantling draught
	[METRES] / [METRES]

	Deadweight at scantling draught
	[TONNES]

	Main engine(s)
	[MAKER, TYPE, OUTPUT]

	Service speed (descriptive only)
	[KNOTS] at [DRAUGHT] and [OUTPUT]

	Cargo capacity
	[CAPACITY AND UNIT]



Drafting note: Keep these figures identical to the Specification. They describe the Vessel; the values the Builder actually guarantees, with tolerances and consequences, belong only in Clause 14. A figure repeated in two places with different values is a common source of argument at delivery.
2.3	The Vessel shall be built under the special survey of the Classification Society and shall be delivered with the class notation [CLASS NOTATION], free of conditions of class and outstanding recommendations affecting class.
2.4	The Vessel shall comply with the Applicable Regulations of the Flag State. The Buyer shall register the Vessel at its own cost. The Builder shall provide in good time the documents in its possession that the Buyer reasonably needs for registration.
2.5	The Applicable Regulations are those:
[Option A] in force on the Contract Date; or
[Option B] in force on the Contract Date, together with those adopted or published on or before the Contract Date that will be compulsory for the Vessel on or before the Delivery Date stated in Clause 15.1.
Drafting note: This baseline sentence matters more than the changes-in-rules clause. Under Option B, a rule adopted before signing but entering into force before delivery is part of the price. Words such as “in force”, “adopted”, “published” and “ratified” draw the line in different places. List the requirements adopted but not yet in force that you expect to apply, and agree in the Specification whether each is included.
2.6	The Builder shall declare the Contract Date and the hull number to the Classification Society within [NUMBER] days after the Contract Date and give the Buyer a copy of the declaration.
Drafting note: Class rule editions follow the date of contract for construction. Under IACS Procedural Requirement 29, an optional sister vessel shares that date for class purposes only if the option is exercised within one year of signing. If this Contract includes options, check that the option dates are consistent with this.
2.7	The Vessel is intended for [INTENDED TRADE AND OPERATING AREAS, INCLUDING ANY EMISSION CONTROL AREAS]. The Specification reflects the requirements for operation in those areas.
3.	Contract documents and order of precedence
3.1	The Contract consists of this document, its Schedules, the Specification, the general arrangement plan and the other plans listed in Schedule 2, and the Makers List.
3.2	If the contract documents are inconsistent, they take priority in the following order:
[Option A] this document and its Schedules (other than the Specification and plans), then the Specification, then the general arrangement plan, then the other plans, then the Makers List; or
[Option B] [ALTERNATIVE ORDER AGREED BY THE PARTIES].
3.3	An item described in the Specification but not shown on a plan, or shown on a plan but not described in the Specification, shall be supplied as if it appeared in both, unless the documents clearly show that it is not required.
3.4	The Builder shall select equipment and materials from the Makers List. The Builder may propose a maker not on the list or a substitute for a listed maker; the Buyer shall not unreasonably withhold its approval and shall reply within [NUMBER] Banking Days. A substitution approved for the Builder’s convenience does not change the Contract Price or the Delivery Date.
3.5	Where the Buyer requires a single named maker for an item, delay in delivery by that maker:
[Option A] shall be a Permissible Delay to the extent it affects the Delivery Date, provided the Builder placed the order in time and has used reasonable efforts to expedite it; or
[Option B] shall remain the Builder’s risk.
Drafting note: A short makers list gives the Buyer control over what is fitted but leaves the Builder less room to switch when one maker’s lead time grows. Agree, before signing, how makers are added or changed and who carries the delay if a buyer-nominated item is late.
3.6	Where the Specification gives the Vessel a “ready” notation (for example for a future fuel or system), the Specification shall state which items are installed at delivery, which are designed and approved only, and which are not included.
4.	Contract Price
4.1	The Contract Price is [CURRENCY] [AMOUNT IN FIGURES] ([AMOUNT IN WORDS]) for the Vessel delivered [afloat at the Shipyard / at DELIVERY PLACE].
4.2	The Contract Price includes design and engineering, materials, equipment supplied by the Builder, labour, the fees of the Classification Society and Flag State approval for construction, tests and trials, and the spare parts, outfit and consumables stated in the Specification.
4.3	The Contract Price does not include the Buyer’s Supplies, the cost of the Site Team, registration of the Vessel, the delivery voyage, or fuel and lubricants remaining on board at delivery, which the Buyer shall pay for at [the Builder’s purchase price / OTHER BASIS] at the time of delivery.
4.4	The Contract Price is fixed and is adjusted only as expressly provided in Clause 11, Clause 12, Clause 14, Clause 16 and, if selected, Clause 4.5.
4.5	Price escalation:
[Option A] No escalation applies.
[Option B] The Contract Price shall be adjusted for changes in the cost of [STEEL PLATE / OTHER INPUT] by reference to [PUBLISHED INDEX], using a base value at [BASE DATE] and an index value at [MEASUREMENT DATE OR MILESTONE]. Only movements beyond [PERCENTAGE] percent of the base value are adjusted, in either direction, applied to [AMOUNT OR PERCENTAGE OF THE CONTRACT PRICE] and capped at [AMOUNT].
Drafting note: If an escalation clause is proposed, check the index, its publisher and base date, the band, the cap, and that it can reduce the price as well as increase it.
4.6	All payments under this Contract shall be made in [CURRENCY].
Drafting note: A long payment schedule in a currency other than the Buyer’s budget or financing currency is an open exposure until delivery. Decide early whether the Instalments will be hedged.
5.	Payment of the Contract Price
5.1	The Buyer shall pay the Contract Price in [NUMBER] Instalments on the milestones, in the amounts and against the evidence set out in Schedule 4. The usual milestones are signing, steel cutting, keel laying, launching and delivery.
5.2	The first Instalment is payable within [NUMBER] Banking Days after the later of the Contract Date and the Buyer’s receipt of the Refund Guarantee in the agreed form [and OTHER CONDITIONS, IF ANY].
5.3	For each Instalment other than the first and the last, the Builder shall give the Buyer written notice that the milestone has been reached, with the evidence listed in Schedule 4. The Buyer shall pay within [NUMBER] Banking Days after receipt of a notice and evidence that comply with this Clause.
Drafting note: Define each milestone precisely enough to be proved on the day, for example by a class surveyor’s confirmation or a joint inspection record. How the price is split matters as much as the milestones: a front-loaded schedule puts more of the Buyer’s money at risk before delivery, while a delivery-heavy schedule makes the Builder finance more of the construction. Each Instalment paid before delivery must be covered by the Refund Guarantee.
5.4	The last Instalment, together with any other sums then due, is payable on delivery, simultaneously with the signing of the protocol of delivery and acceptance. The parties may agree that the Buyer deposits the last Instalment in advance with [BANK] for release to the Builder against the signed protocol.
5.5	Liquidated damages and price reductions due to the Buyer under Clause 14 and Clause 16 shall be deducted from the last Instalment.
5.6	Payments shall be made by bank transfer to the Builder’s account at [BANK, ACCOUNT DETAILS], free of deductions other than those allowed by this Contract.
5.7	Overdue amounts carry interest at [PERCENTAGE] percent per annum from the due date until payment. The Builder’s further rights for late payment are set out in Clause 22.
5.8	Payment of an Instalment does not mean that the Buyer accepts any work as complying with the Contract.
6.	Refund Guarantee and Buyer’s security
6.1	Within [NUMBER] days after the Contract Date the Builder shall deliver to the Buyer an irrevocable refund guarantee issued by [BANK OR CLASS OF ACCEPTABLE BANK], substantially in accordance with the terms in Schedule 5. The Refund Guarantee shall secure the repayment of all Instalments paid before delivery, with interest at [PERCENTAGE] percent per annum from the date each Instalment is received until the date of repayment.
6.2	The Refund Guarantee may be issued for the full pre-delivery amount or may step up as Instalments become payable. The Buyer is not obliged to pay any Instalment that is not covered by a valid Refund Guarantee.
6.3	The Refund Guarantee shall remain valid until the earliest of delivery of the Vessel, repayment in full, or [DATE / NUMBER OF DAYS after the latest date on which the Buyer could cancel under Clause 16.4]. Where the Delivery Date is extended, the Builder shall procure an extension of the Refund Guarantee at least [NUMBER] days before its expiry.
Drafting note: This is where many disputes start. Check that the expiry falls after the latest possible cancellation date (Delivery Date, plus grace period, plus the days during which delay liquidated damages run, plus any permissible delay), with enough time left to serve notice and, if the guarantee pays only after an award, to finish arbitration. Some bank guarantees expire very shortly after the cancellation date. Decide whether the guarantee pays on first written demand or only after an agreed or awarded refund, and whether its validity is extended automatically if arbitration on the cancellation is started.
6.4	Within [NUMBER] days after the Contract Date the Buyer shall deliver to the Builder:
[Option A] a guarantee from [PARENT COMPANY] of the Buyer’s payment obligations for [ALL INSTALMENTS / THE INSTALMENTS AFTER THE FIRST]; or
[Option B] a bank guarantee issued by [BANK] for [AMOUNT OR INSTALMENTS]; or
[Option C] no security.
6.5	If this Contract is lawfully cancelled by the Buyer, the Builder shall repay the Instalments with interest under Clause 21.3. If the Builder fails to do so, the Buyer may claim under the Refund Guarantee.
7.	Approval of plans
7.1	The Builder shall submit to the Buyer the plans and documents listed for approval in the Specification, in [NUMBER] copies or in agreed electronic form, in the sequence shown in the Programme.
7.2	The Buyer shall return each plan approved, approved with comments or not approved, with reasons, within [NUMBER] Banking Days after receipt.
[Option A] A plan not returned within that period is deemed approved.
[Option B] If a plan is not returned within that period, the Builder may send a written reminder; the plan is deemed approved if it is not returned within [NUMBER] Banking Days after the reminder.
7.3	A comment that would change the Specification is a request for a Variation Order and not an approval condition. The Builder shall tell the Buyer promptly if it considers a comment to be such a request.
7.4	Approval by the Buyer or by the Classification Society does not relieve the Builder of its obligations under this Contract.
Drafting note: Late approvals are a common ground for Permissible Delay claims. Both sides should keep a drawing register with the date each plan was submitted, the due date for comments and the date comments were received, so that the effect of late approvals can be shown.
8.	Site Team, inspection and tests during construction
8.1	The Buyer may station at the Shipyard a Site Team of up to [NUMBER] persons, led by a site manager named in writing. The Buyer bears the cost of its Site Team.
8.2	The Site Team shall have access during working hours to the Vessel, the work areas of the Shipyard and, where the Builder can arrange it, the works of its main subcontractors and makers, to inspect material and workmanship and witness tests. The Site Team shall follow the Shipyard’s safety and security rules.
8.3	The Builder shall give the Site Team at least [NUMBER] [hours / days] notice of each test or inspection listed in the agreed inspection and test plan. If the Site Team does not attend after proper notice, the Builder may carry out the test, and the results recorded by the Builder and, where applicable, the Classification Society shall bind the Buyer.
8.4	The Site Team shall give its comments and any rejection of work in writing, promptly and with reasons. The Builder shall answer in writing within [NUMBER] days. A disagreement that the parties cannot settle is decided under Clause 30.
8.5	The Site Team has no authority to agree Variation Orders or to waive any right under this Contract, except for persons named in writing under Clause 11.2.
8.6	The Builder shall provide the Site Team, free of charge, with furnished office space at the Shipyard, [INTERNET ACCESS, PARKING, OTHER FACILITIES].
8.7	Each party is responsible for injury to its own personnel and loss of their property, except to the extent caused by the negligence of the other party or its subcontractors.
9.	Programme and progress reporting
9.1	Within [NUMBER] days after the Contract Date the Builder shall submit a Programme showing at least the planned dates of steel cutting, keel laying, launching, sea trials and delivery, the plan approval sequence, the latest dates for the Buyer’s decisions and the required dates for the Buyer’s Supplies.
9.2	The Builder shall update the Programme [monthly] and issue a progress report that shows actual against planned progress, forecast milestone dates, open Permissible Delay notices and open Variation Orders.
9.3	The Programme is:
[Option A] a contract document, and changes to the milestone dates in it require the Buyer’s agreement or an entitlement under this Contract; or
[Option B] for information only, and does not change the Builder’s obligation to deliver by the Delivery Date.
Drafting note: Ask which hulls occupy the building berth or dock immediately before this Vessel, and how the Builder will report a slip on them. The planned keel-laying date also decides which keel-triggered IMO requirements apply (see Clause 12), so it is worth tracking from the start.
10.	Buyer’s Supplies
10.1	The Buyer shall deliver the Buyer’s Supplies to the Shipyard, at its own cost and risk until receipt, by the required dates in the Programme, in good condition and with the documents, certificates and installation instructions listed in the Specification.
10.2	On receipt the Builder shall inspect the Buyer’s Supplies for visible damage and quantity, report any shortfall within [NUMBER] days, store and protect them, and insure them under Clause 19.
10.3	The Builder shall install the Buyer’s Supplies in accordance with the makers’ instructions. The Builder is responsible for its installation work but not for the design, quality or performance of the Buyer’s Supplies.
10.4	If the Buyer’s Supplies are late, incomplete or defective, the resulting delay is a Permissible Delay and the Builder’s reasonable additional costs shall be paid by the Buyer under Clause 11.
10.5	The Buyer shall arrange and pay for makers’ service engineers for the Buyer’s Supplies. Title to the Buyer’s Supplies remains with the Buyer.
Drafting note: Owner-furnished equipment is one of the most frequent sources of claims for extra time and money. Put the delivery dates of Buyer’s Supplies in the master schedule as clearly as the Builder’s own procurement, and agree who owns each interface, including integration, commissioning and performance.
11.	Variations
11.1	The Buyer may request changes to the Specification or plans. Within [NUMBER] Banking Days after a request the Builder shall state in writing the effect on the Contract Price, the Delivery Date, the guaranteed values in Clause 14 and any other term.
11.2	A change is binding only when recorded in a Variation Order signed by the persons authorised by each party. Each party shall notify the other of its authorised signatories and any value limits.
11.3	Variations shall be priced:
[Option A] as a lump sum agreed for each Variation Order; or
[Option B] on the basis of the rates in [ANNEX], including a labour rate of [CURRENCY] [AMOUNT] per man-hour and a margin of [PERCENTAGE] percent on materials and subcontracts.
11.4	If the parties cannot agree the price or time effect of a requested change:
[Option A] the Builder is not obliged to carry out the change until they agree; or
[Option B] the Builder shall carry out the change on the Buyer’s written instruction, and the price and time effect shall be decided under Clause 30.
Drafting note: Under Option A, a disagreement on price can stop work that the schedule needs. Option B keeps the work moving and settles the amount later. Whichever is chosen, informal instructions on site are the larger risk: no unsigned change should be built.
11.5	The Builder may propose changes, including substitution of equipment when a maker cannot deliver in time. These need the Buyer’s consent and, unless agreed otherwise, do not change the Contract Price or the Delivery Date.
11.6	Where a Variation Order deletes or reduces work, the Contract Price shall be reduced by the value of the work saved, less costs already incurred that cannot be avoided.
11.7	Both parties shall keep a register of requests and Variation Orders showing the price, the time effect and the status of each.
12.	Changes in Applicable Regulations
12.1	Each party shall notify the other promptly in writing when it becomes aware of a new or amended Applicable Regulation, not covered by Clause 2.5, that will be compulsory for the Vessel before delivery. The notice shall identify the requirement and the date that triggers its application to the Vessel (for example the contract date, the keel-laying date, the delivery date or an installation date).
12.2	Within [NUMBER] days after such a notice the Buyer shall instruct the Builder whether to comply where compliance is optional. Compulsory requirements shall be complied with.
12.3	The Builder shall carry out compulsory changes. The parties shall agree the effect on the Contract Price, the Delivery Date, the guaranteed values and other terms. If they cannot agree, the Builder shall proceed and the adjustment shall be decided under Clause 30. The cost of compulsory changes is:
[Option A] for the Buyer’s account; or
[Option B] for the Builder’s account up to [AMOUNT] for each change and [AMOUNT] in total, and for the Buyer’s account above those amounts.
12.4	Where a requirement becomes compulsory for the Vessel only because keel laying or delivery takes place later than the date in [the Programme / Clause 15.1] for a reason that is not a Permissible Delay, the cost and time of compliance are for the Builder’s account.
12.5	A change that is not compulsory but that the Buyer wishes to adopt is treated as a Variation under Clause 11.
Drafting note: Under the IMO conventions most construction requirements are triggered by the keel-laying date (or a similar stage of construction), while class rule editions follow the contract date and some recent IMO amendments also use a delivery cut-off. Compare the planned keel and delivery dates with each known cut-off and record the margin. A delivery cut-off works as a regulatory long-stop date and belongs next to the Delivery Date, the end of the liquidated damages period and the cancellation date.
13.	Tests and sea trials
13.1	Major equipment shall be tested at the makers’ works as stated in the Specification. The Site Team may witness these tests.
13.2	The Builder shall carry out harbour trials, the inclining experiment and sea trials in accordance with the trial programme in the Specification. The detailed trial programme, including measuring methods and corrections, shall be agreed not later than [NUMBER] days before the sea trials.
13.3	The Builder shall give the Buyer [NUMBER] days’ notice of the sea trials, confirmed [NUMBER] hours before departure. If the Buyer’s representatives are not present after proper notice, the Builder may carry out the trials and the results shall bind the Buyer.
13.4	Sea trials shall be held in the weather and sea conditions stated in the Specification. If conditions are unsuitable, the trials shall be postponed, and the delay is [a Permissible Delay / at the Builder’s risk].
13.5	The Builder shall provide at its cost the crew, fuel, lubricants, water and other consumables needed for the trials, except [ITEMS FOR THE BUYER’S ACCOUNT]. The Buyer may have up to [NUMBER] representatives on board.
13.6	Within [NUMBER] days after completion of the sea trials the Builder shall notify the Buyer of the results. Within [NUMBER] days after that notice the Buyer shall confirm acceptance or state in writing the respects in which the Vessel does not comply. Minor items that do not affect the safe operation of the Vessel are not a reason to refuse acceptance; they are listed and completed under Clause 17.
13.7	If the Vessel does not comply, the Builder shall correct the deficiency and repeat the relevant part of the trials at its own cost.
14.	Performance guarantees and price adjustment
14.1	The Builder guarantees the following values, measured by the methods and under the conditions stated in the Specification:
	Item
	Guaranteed value
	No adjustment within
	Price reduction beyond tolerance
	Buyer may reject if

	Trial speed
	[KNOTS] at [DRAUGHT] and [ENGINE OUTPUT]
	[KNOTS] below
	[AMOUNT] per [FRACTION OF A KNOT]
	more than [KNOTS] below

	Main engine fuel consumption
	[VALUE] at [LOAD], reference conditions per Specification
	[PERCENTAGE] above
	[AMOUNT] per [PERCENTAGE] above
	more than [PERCENTAGE] above

	Deadweight
	[TONNES] at [DRAUGHT]
	[TONNES] below
	[AMOUNT] per tonne
	more than [TONNES] below

	[CARGO CAPACITY / OTHER]
	[VALUE]
	[TOLERANCE]
	[AMOUNT] per [UNIT]
	[THRESHOLD]



14.2	Fuel consumption shall be verified on the maker’s shop test unless the Specification states otherwise. Deadweight shall be calculated from the inclining experiment and the lightweight survey.
14.3	Price reductions under this Clause shall not exceed [AMOUNT] for each item and [AMOUNT] in total.
14.4	If a rejection threshold is exceeded, the Buyer may either reject the Vessel and cancel this Contract under Clause 21, or accept the Vessel with the maximum price reduction for that item.
14.5	[Option A] The price reductions in this Clause are the Buyer’s only remedy for the deficiencies they cover, apart from rejection. [Option B] [ALTERNATIVE REMEDY].
Drafting note: Each guarantee usually has three bands: no penalty within a tolerance, a scale of reductions beyond it, and a right to reject beyond a larger threshold. The practical work is in the measurement: trial conditions, speed corrections and whose deadweight calculation governs. Agree these early, and run weight control through construction.
15.	Delivery Date and Permissible Delay
15.1	The Builder shall deliver the Vessel at [DELIVERY PLACE] on or before [DELIVERY DATE].
15.2	The Delivery Date is extended by the actual delay to delivery caused by:
(a)	a Force Majeure Event;
(b)	the Buyer’s failure to pay on time, to approve plans within the periods in Clause 7.2, or to make decisions by the dates in the Programme;
(c)	late, incomplete or defective Buyer’s Supplies;
(d)	Variations and changes in Applicable Regulations, to the extent agreed or decided under Clause 11 or Clause 12;
(e)	any other act or omission of the Buyer or the Site Team that prevents the Builder from performing; and
(f)	[OTHER AGREED CAUSES].
15.3	“Force Majeure Event” means an event beyond the reasonable control of the Builder and its subcontractors, which the Builder could not reasonably have foreseen or avoided, including natural disaster, fire, flood, war, terrorism, epidemic declared by a public authority, acts of government, and strikes or lockouts that are not limited to the Builder’s workforce. Delay of a subcontractor or maker is a Force Majeure Event only if the subcontractor or maker is itself affected by an event of that kind.
Drafting note: Supplier delay is often the most contested item on the list. Without the last sentence, a general reference to subcontractor delay can shift most of the Builder’s procurement risk to the Buyer. Poor productivity, rework and labour shortages at the Builder are normally not Permissible Delays.
15.4	The Builder shall notify the Buyer in writing within [NUMBER] days after it becomes aware of an event that it considers a Permissible Delay, describing the event and its expected effect on the Delivery Date, and shall notify the end of the event within [NUMBER] days. A claim shall be supported by Programme evidence showing the effect on delivery.
[Option A] If the Builder does not give notice within these periods, it loses its right to an extension for that event.
[Option B] If the Builder does not give notice within these periods, its extension is reduced to the extent the Buyer was prejudiced by the late notice.
15.5	The Buyer shall respond to each claim in writing within [NUMBER] days. A disagreement is decided under Clause 30.
15.6	If the total of Permissible Delays, other than delays caused by the Buyer or by Variations, exceeds [NUMBER] days, the Buyer may cancel this Contract under Clause 21.
Drafting note: Notice periods and time bars are where a valid claim is most often lost. A daily delay log tied to Programme activities is the best evidence. Where delays overlap (one caused by the Builder, one by the Buyer), consider stating how concurrent delay is treated; the default rules differ by governing law.
16.	Late delivery: liquidated damages and cancellation
16.1	No liquidated damages are payable for delay in delivery of up to [NUMBER] days after the Delivery Date (the grace period).
16.2	For each full day of delay after the grace period the Contract Price shall be reduced by:
[Option A] [CURRENCY] [AMOUNT] per day; or
[Option B] [CURRENCY] [AMOUNT] per day for the first [NUMBER] days and [CURRENCY] [AMOUNT] per day after that.
16.3	Liquidated damages for delay accrue for not more than [NUMBER] days after the grace period, and their total shall not exceed [CURRENCY] [AMOUNT].
16.4	If delivery is delayed by more than [NUMBER] days after the Delivery Date, for reasons other than Permissible Delay, the Buyer may cancel this Contract under Clause 21.
16.5	At any time after the maximum liquidated damages have accrued, the Builder may ask the Buyer in writing either to cancel or to agree a new delivery date. The Buyer shall reply within [NUMBER] days. If the Buyer agrees a new delivery date, the right to cancel for delay revives only if the Vessel is not delivered by that date.
16.6	Liquidated damages under this Clause are:
[Option A] the Buyer’s only monetary remedy for late delivery, without prejudice to its right to cancel; or
[Option B] [ALTERNATIVE].
16.7	If the Buyer cancels, no liquidated damages for delay are payable, and the Buyer’s rights are those in Clause 21.3.
Drafting note: Set the daily rate with the Buyer’s expected loss per day of late delivery in mind, such as lost charter income or the value the market places on earlier delivery. When resale prices for prompt ships are above newbuilding prices, a modest rate may cover only part of the real loss; a rate far out of proportion to any legitimate interest risks being treated as a penalty under some governing laws. The grace period, cap and cancellation threshold work as one package, and the latest cancellation date they produce must fall inside the validity of the Refund Guarantee (see Clause 6.3).
17.	Delivery and acceptance
17.1	The Builder shall give the Buyer [NUMBER] days’ provisional notice and [NUMBER] days’ definite notice of the date on which it expects the Vessel to be ready for delivery.
17.2	When the Vessel has completed the trials and complies with this Contract, apart from minor items under Clause 13.6, the Builder shall tender her for delivery. Delivery takes place when both parties sign the protocol of delivery and acceptance in the form of Schedule 6 and the last Instalment has been paid.
17.3	On delivery the Builder shall hand over:
(a)	the signed protocol of delivery and acceptance;
(b)	the protocols of trials, the inclining experiment and the lightweight survey;
(c)	the class certificate and the statutory certificates, full term or interim;
(d)	the builder’s certificate and the bill of sale, [legalised / notarised] if required for registration;
(e)	a declaration that the Vessel is free of liens, charges, mortgages and other encumbrances;
(f)	an inventory of equipment, spare parts and outfit;
(g)	[NUMBER] sets of finished plans, manuals and as-built drawings, in [FORMAT]; and
(h)	[OTHER DOCUMENTS REQUIRED BY THE FLAG STATE OR THE BUYER’S FINANCIERS].
17.4	Minor items outstanding at delivery shall be listed in the protocol and completed within [NUMBER] days.
[Option A] The Buyer may retain [AMOUNT] from the last Instalment until the listed items are completed.
[Option B] No retention applies; outstanding items are completed under the guarantee in Clause 20.1.
17.5	If the Buyer fails to take delivery of a Vessel that complies with this Contract within [NUMBER] days after proper tender, the Buyer is in default under Clause 22, and the Vessel remains at the Shipyard at the Buyer’s risk and cost.
17.6	The Buyer shall take the Vessel away from the Shipyard within [NUMBER] days after delivery. After that, the Builder may charge [AMOUNT] per day for the berth and services.
18.	Title and risk
18.1	Title to the Vessel:
[Option A] and to the materials and equipment appropriated to her (other than the Buyer’s Supplies) remains with the Builder until delivery and passes to the Buyer on delivery; or
[Option B] under construction, and to the materials and equipment appropriated to her, passes to the Buyer [progressively as Instalments are paid / on EVENT], and the Builder shall register the Buyer’s title [WHERE AND HOW].
Drafting note: In most international commercial contracts title stays with the Builder until delivery, and the Buyer relies on the Refund Guarantee. Progressive title is less common and depends on local law, registration and the treatment of materials not yet installed; it needs specialist advice.
18.2	Risk of loss of or damage to the Vessel and the Buyer’s Supplies at the Shipyard remains with the Builder until delivery and passes to the Buyer on delivery.
18.3	The Builder warrants that at delivery the Vessel is free of liens, charges, mortgages and other encumbrances.
19.	Insurance before delivery
19.1	From [STEEL CUTTING / THE FIRST DELIVERY OF MATERIALS] until delivery the Builder shall insure the Vessel and the Buyer’s Supplies at the Shipyard against builder’s risks on [POLICY TERMS], with insurers of good standing, for an amount not less than the total of the Instalments paid and the value of the Buyer’s Supplies [plus OTHER AMOUNTS, IF ANY]. The Buyer shall be named as [co-assured / loss payee].
19.2	If the Vessel is damaged before delivery, the insurance proceeds shall be used to repair her and the Builder shall complete the Vessel in accordance with this Contract. The resulting delay is [a Permissible Delay / at the Builder’s risk].
19.3	If the Vessel becomes an actual or constructive total loss before delivery:
[Option A] the parties may agree within [NUMBER] days that the Builder will build a replacement vessel on agreed terms; failing agreement, the Builder shall repay the Instalments with interest under Clause 21.3; or
[Option B] the Builder shall repay the Instalments with interest under Clause 21.3.
19.4	The Builder shall provide evidence of the insurance on request.
20.	Guarantee of quality
20.1	The Builder guarantees the Vessel against defects caused by faulty design for which the Builder is responsible, defective materials or poor workmanship, that are discovered within [NUMBER] months after delivery (the “Guarantee Period”).
20.2	The Buyer shall notify each defect in writing with a reasonable description, as soon as practicable after discovery and in any case not later than [NUMBER] days after the end of the Guarantee Period.
Drafting note: Claims not notified in the way and within the time the contract requires may be lost entirely. The Buyer’s technical manager should keep a defect log with the date of discovery, the date of notice and the Builder’s response.
20.3	The Builder shall repair or replace the defective part at the Shipyard. Where repair at the Shipyard is impractical, the repair may be done elsewhere with the Builder’s consent, which shall not be unreasonably withheld, and the Builder shall pay the reasonable cost, not exceeding [the cost of the same repair at the Shipyard / [OTHER LIMIT]].
20.4	A part repaired or replaced under this Clause is guaranteed for a further [NUMBER] months from completion of the repair, but not beyond [NUMBER] months after delivery.
20.5	The guarantee does not cover:
(a)	fair wear and tear;
(b)	damage caused by improper operation, maintenance or handling, or by repairs made without the Builder’s consent;
(c)	the Buyer’s Supplies, except the Builder’s installation work; or
(d)	loss of time, hire, profit or use, or any other consequential loss.
20.6	Where a maker’s guarantee extends beyond the Guarantee Period, the Builder shall assign or otherwise pass its benefit to the Buyer.
20.7	Guarantee engineer:
[Option A] the Builder shall place a guarantee engineer on board for [NUMBER] months after delivery, and the Buyer shall provide accommodation and meals on board [and pay COSTS, IF ANY]; or
[Option B] no guarantee engineer is provided.
20.8	The guarantee in this Clause replaces all other guarantees, warranties and conditions, express or implied by law, to the extent the governing law allows.
Drafting note: Under some legal systems, including English law, a shipbuilding contract is treated as a contract for the sale of goods, and terms such as fitness for purpose may be implied unless clearly excluded. Whether that exclusion is wanted, and whether it is effective, is a question for counsel.
21.	Cancellation by the Buyer
21.1	The Buyer may cancel this Contract by written notice if:
(a)	delivery is delayed beyond the period in Clause 16.4;
(b)	Permissible Delays exceed the limit in Clause 15.6;
(c)	a rejection threshold in Clause 14 is exceeded;
(d)	the Builder fails to deliver or extend the Refund Guarantee as required by Clause 6 within [NUMBER] days after written notice from the Buyer;
(e)	the Builder becomes insolvent, enters liquidation, administration or a similar process, or ceases to carry on business;
(f)	the Builder suspends or abandons the work for more than [NUMBER] days without a right to do so;
(g)	the Vessel becomes a total loss and is not replaced under Clause 19; or
(h)	[OTHER AGREED GROUND].
21.2	The notice shall state the ground relied on and is effective on receipt by the Builder.
Drafting note: Cancellation is the moment where a procedural mistake costs most. A buyer that cancels early, on the wrong ground or without following the notice procedure may itself be in breach. Check every date and the method of service before sending.
21.3	On a valid cancellation the Builder shall, within [NUMBER] Banking Days, repay all Instalments received with interest at [PERCENTAGE] percent per annum from the date of receipt of each Instalment to the date of repayment, and shall return or pay for the Buyer’s Supplies.
21.4	If the Builder disputes the cancellation:
[Option A] the repayment remains due on the date stated above; or
[Option B] provided the Builder starts proceedings under Clause 30 within [NUMBER] days after the notice of cancellation, repayment is deferred until the dispute is finally decided, and the Refund Guarantee shall remain valid until then.
Drafting note: Option B favours the Builder and only works if the Refund Guarantee contains a matching extension. Make sure this Clause and the guarantee say the same thing.
21.5	Repayment with interest under this Clause is:
[Option A] the Buyer’s only remedy on cancellation; or
[Option B] without prejudice to the Buyer’s right to claim damages.
22.	Buyer’s default and termination by the Builder
22.1	The Buyer is in default if it:
(a)	fails to pay an Instalment or other amount within [NUMBER] Banking Days after the due date;
(b)	fails to take delivery of a Vessel that complies with this Contract, as set out in Clause 17;
(c)	fails to provide the security required by Clause 6; or
(d)	becomes insolvent, enters liquidation, administration or a similar process, or ceases to carry on business.
22.2	While the default continues, interest runs under Clause 5, the Builder may suspend work, and the Delivery Date is extended by the period of the default [and the time needed to resume work].
22.3	If the default continues for [NUMBER] days after the Builder’s written notice, the Builder may terminate this Contract by further written notice.
22.4	On termination under this Clause the Builder may retain the Instalments paid and may complete and sell the Vessel by public auction or private sale on terms it reasonably considers appropriate. The proceeds shall be applied to the costs of sale, the cost of completion, the unpaid part of the Contract Price and interest. Any surplus, [up to the amount of the Instalments paid,] shall be paid to the Buyer and any shortfall may be claimed from the Buyer.
Drafting note: Check how the Buyer’s Supplies, plans and design rights are treated on termination, and whether the Builder must account for the sale value of an unfinished hull.
23.	Limitation of liability
23.1	Neither party is liable to the other for loss of profit, hire, use or business, or any indirect or consequential loss, except as expressly provided by the liquidated damages and price reductions in this Contract.
23.2	The Builder’s total liability under or in connection with this Contract:
[Option A] shall not exceed [AMOUNT / PERCENTAGE OF THE CONTRACT PRICE], excluding the repayment of Instalments with interest; or
[Option B] is limited only by the specific limits in this Contract.
23.3	Nothing in this Contract limits liability for fraud, wilful misconduct, or death or personal injury caused by negligence, or any other liability that cannot be limited under the governing law.
24.	Intellectual property
24.1	Plans, calculations and other design documents prepared by the Builder remain the Builder’s property. The Buyer may use them free of charge for the operation, maintenance, repair, modification and sale of the Vessel, but not to build another vessel.
24.2	The Builder shall defend and indemnify the Buyer against claims that the Vessel’s design or the Builder’s equipment infringe third-party intellectual property rights. The Buyer gives the same undertaking for the Buyer’s Supplies and for designs it provides.
25.	Taxes and duties
25.1	The Builder shall bear all taxes, duties and charges imposed in [BUILDER’S COUNTRY] in connection with the signing and performance of this Contract and the construction and delivery of the Vessel, [except those imposed on the Buyer’s Supplies, which are for the Buyer’s account / including those imposed on the Buyer’s Supplies].
25.2	The Buyer shall bear all taxes, duties and charges imposed outside [BUILDER’S COUNTRY] and those imposed in connection with the registration of the Vessel.
25.3	The Contract Price is [exclusive / inclusive] of value added tax or any similar tax.
Drafting note: Check with tax advisers how the delivery is treated for value added tax or sales tax and whether export or zero-rating conditions apply.
26.	Confidentiality
26.1	Each party shall keep the terms of this Contract and the technical and commercial information received from the other confidential, except for disclosure to its financiers, insurers, the Classification Society, the Flag State, its professional advisers and affiliates, or as required by law or by the rules of a stock exchange. This obligation continues for [NUMBER] years after delivery or termination.
27.	Assignment
27.1	The Buyer may assign its rights under this Contract to an affiliate or to its financiers by written notice to the Builder. Any other assignment needs the Builder’s consent, which shall not be unreasonably withheld. The Buyer remains liable for its obligations unless the Builder agrees a novation.
27.2	The Builder may not assign this Contract without the Buyer’s consent, except that it may assign its right to receive payments to its financiers or to the Refund Guarantor.
Drafting note: The Buyer’s financiers will normally require an assignment of this Contract and of the Refund Guarantee. Check that the Refund Guarantee permits it.
28.	Notices
28.1	Notices shall be in English and in writing, and delivered by hand, by courier or by email to the addresses below or to any other address notified in writing. A notice is effective on receipt; an email is received when it enters the recipient’s system during business hours at the place of receipt, and otherwise at the start of the next business day.
	Builder
	[NAME, POSTAL ADDRESS, EMAIL, ATTENTION]

	Buyer
	[NAME, POSTAL ADDRESS, EMAIL, ATTENTION]



28.2	Notices of cancellation, termination or default shall also be sent by [COURIER / OTHER METHOD].
29.	Governing law
29.1	This Contract and any non-contractual obligations arising out of it are governed by:
[Option A] English law; or
[Option B] the law of [JURISDICTION].
Drafting note: Use the same governing law and dispute forum in this Contract, the Refund Guarantee and any parent company guarantee. A mismatch can leave a buyer with an award under the contract that the guarantee does not follow.
30.	Disputes
30.1	The parties shall first try to settle a dispute by negotiation between senior representatives within [NUMBER] days after either party’s written request.
30.2	A dispute about whether work or materials comply with the rules of the Classification Society or the Applicable Regulations shall be referred to the Classification Society, whose decision is [final and binding / binding unless and until revised in arbitration]. Other technical disputes may, by agreement, be referred to an independent expert appointed [BY AGREEMENT / BY APPOINTING BODY].
30.3	Any other dispute shall be finally resolved by arbitration:
[Option A] in London under the terms of the London Maritime Arbitrators Association current at the start of the arbitration, before [one / three] arbitrators;
[Option B] in Singapore under the rules of the Singapore Chamber of Maritime Arbitration current at the start of the arbitration, before [one / three] arbitrators; or
[Option C] in [SEAT] under [ARBITRATION RULES], before [NUMBER] arbitrators.
30.4	The language of the arbitration is English. Pending resolution, the Builder shall continue the work and the parties shall continue to perform this Contract. If a decision grants an extension of time or a change in price, the Delivery Date and the Contract Price shall be adjusted accordingly.
31.	General provisions
31.1	This Contract is the entire agreement between the parties about its subject and replaces all earlier negotiations, letters of intent and understandings.
31.2	Amendments are valid only if made in writing and signed by both parties.
Drafting note: Some refund guarantees are discharged or reduced if the contract is amended without the guarantor’s consent. Check this before agreeing any amendment that affects price, Instalments or the Delivery Date.
31.3	If any provision is invalid, the rest of this Contract remains in force. A failure or delay in exercising a right is not a waiver of it.
31.4	No person who is not a party has any right to enforce this Contract, to the extent the governing law allows this to be excluded.
31.5	This Contract may be signed in counterparts. It enters into force:
[Option A] on the Contract Date; or
[Option B] when [CONDITIONS, FOR EXAMPLE ISSUE OF THE REFUND GUARANTEE, EXPORT LICENCE, BOARD APPROVALS] have been fulfilled. If they are not fulfilled by [DATE], either party may terminate this Contract by notice without liability.
Signatures
The parties have signed this Contract on the date stated at the beginning.
	Signed for and on behalf of the Builder, [BUILDER NAME]
Signature: ______________________________
Name: [FULL NAME]
Title: [POSITION]
Date: [DATE]
Place: [PLACE]
In the presence of (witness): ______________________
Witness name and address: [NAME, ADDRESS]
	Signed for and on behalf of the Buyer, [BUYER NAME]
Signature: ______________________________
Name: [FULL NAME]
Title: [POSITION]
Date: [DATE]
Place: [PLACE]
In the presence of (witness): ______________________
Witness name and address: [NAME, ADDRESS]





Schedule 1: Specification
Attach the agreed technical specification: [SPECIFICATION TITLE], No. [NUMBER], revision [REVISION], dated [DATE], [NUMBER] pages.
The Specification should cover at least
•	General: main particulars, intended service and operating areas, class notation, flag, rules and standards applied.
•	Hull, machinery, electrical, navigation and communication, accommodation, cargo and deck systems, system by system.
•	Measuring methods, conditions and corrections for each guaranteed value in Clause 14.
•	Trial programme: shop tests, harbour trials, inclining experiment, sea trials and the weather limits for trials.
•	List of plans and documents for the Buyer’s approval, and the list of finished plans and manuals to be delivered.
•	List of Buyer’s Supplies, with required dates, documents and the party responsible for each interface.
•	Scope of any “ready” notation: installed at delivery, designed and approved only, or not included.
•	Spare parts, outfit, consumables and loose equipment included in the Contract Price.
•	Requirements adopted but not yet in force that are included in the Contract Price (see Clause 2.5).


Schedule 2: General arrangement and contract plans
Attach the general arrangement plan and list the other plans that form part of the Contract.
	Plan title
	Drawing number
	Revision
	Date

	General arrangement
	[NUMBER]
	[REV]
	[DATE]

	Midship section
	[NUMBER]
	[REV]
	[DATE]

	Machinery arrangement
	[NUMBER]
	[REV]
	[DATE]

	Capacity plan
	[NUMBER]
	[REV]
	[DATE]

	[OTHER PLAN]
	[NUMBER]
	[REV]
	[DATE]





Schedule 3: Makers List
List the approved makers for each main item. Mark items the Buyer requires from a single maker and long-lead items.
	System / equipment
	Approved makers
	Single maker required by Buyer (Y/N)
	Long-lead (Y/N)
	Required at Shipyard by

	Main engine
	[MAKER 1], [MAKER 2]
	[Y/N]
	[Y/N]
	[DATE]

	Generator sets
	[MAKERS]
	[Y/N]
	[Y/N]
	[DATE]

	Propeller and shafting
	[MAKERS]
	[Y/N]
	[Y/N]
	[DATE]

	Steering gear
	[MAKERS]
	[Y/N]
	[Y/N]
	[DATE]

	Deck machinery / cranes
	[MAKERS]
	[Y/N]
	[Y/N]
	[DATE]

	Navigation and communication
	[MAKERS]
	[Y/N]
	[Y/N]
	[DATE]

	[OTHER]
	[MAKERS]
	[Y/N]
	[Y/N]
	[DATE]



Changes to this list follow Clause 3.4.


Schedule 4: Payment schedule and milestone definitions
	No.
	Milestone
	% of Contract Price
	Amount
	Due

	1
	Signing
	[%]
	[AMOUNT]
	[NUMBER] Banking Days after the later of the Contract Date and receipt of the Refund Guarantee

	2
	Steel cutting
	[%]
	[AMOUNT]
	[NUMBER] Banking Days after compliant notice and evidence

	3
	Keel laying
	[%]
	[AMOUNT]
	[NUMBER] Banking Days after compliant notice and evidence

	4
	Launching
	[%]
	[AMOUNT]
	[NUMBER] Banking Days after compliant notice and evidence

	5
	Delivery
	[%]
	[AMOUNT]
	On delivery, against the signed protocol

	
	Total
	100%
	[CONTRACT PRICE]
	



Milestone definitions and evidence
	Milestone
	Definition
	Evidence

	Steel cutting
	Cutting of the first steel plate for the hull structure of the Vessel by the Builder’s [CUTTING MACHINE / PROCESS], [IN THE PRESENCE OF THE SITE TEAM]
	[CLASS SURVEYOR’S CONFIRMATION / JOINT RECORD], photographs

	Keel laying
	Placing of the first [BLOCK / BLOCK OF NOT LESS THAN ... TONNES] on the building berth or in the dock, in its final position
	[CLASS CONFIRMATION], joint record with block number and weight

	Launching
	[FLOATING OUT OF THE DOCK / LAUNCHING FROM THE BERTH] with [MINIMUM COMPLETION CRITERIA]
	Joint record, [CLASS CONFIRMATION]

	Delivery
	Signing of the protocol of delivery and acceptance under Clause 17
	Signed protocol in the form of Schedule 6



Drafting note: The contractual keel-laying milestone and the regulatory keel-laying date are not automatically the same. For IMO purposes a similar stage of construction is reached when construction identifiable with the Vessel has begun and at least 50 tonnes or one percent of the estimated mass of all structural material, whichever is less, has been assembled. Align the contract definition with the evidence class will accept, so that one record serves both purposes.


Schedule 5: Refund Guarantee: framework of terms
The Refund Guarantee shall be issued in a form agreed with the Buyer before the Contract Date and shall contain at least the terms below. This Schedule is a framework, not a bank guarantee text: banks and standard form publishers have their own wordings, and the final text should be checked by counsel for both parties.
	Term
	What to state

	Guarantor and beneficiary
	[BANK NAME AND BRANCH]; the Buyer [and its permitted assignees]

	Underlying contract
	This Contract, by date, parties and hull number

	Amount
	Up to [AMOUNT], being the pre-delivery Instalments, plus interest at [PERCENTAGE] percent per annum from receipt of each Instalment

	Step-up and reduction
	[Whether the amount increases as Instalments are paid]; reduction only by Instalments actually repaid

	Payment trigger
	[Option A] Payment on the Buyer’s first written demand stating that the Buyer has cancelled under this Contract and the Builder has not repaid. [Option B] Payment after a final award or agreed settlement

	Documents with the demand
	[LIST, FOR EXAMPLE A COPY OF THE CANCELLATION NOTICE]

	Arbitration extension
	Validity extended until [NUMBER] days after a final award if proceedings on the cancellation are started before expiry

	Expiry
	The earliest of delivery, full repayment, or [DATE / EVENT] (see Clause 6.3)

	Amendments to the Contract
	Whether the guarantee remains valid without the guarantor’s consent to amendments

	Assignment
	Whether the Buyer may assign the benefit to its financiers

	Governing law and forum
	Same as this Contract (see Clause 29 and Clause 30)



Drafting note: Under a demand guarantee the bank pays first and the parties argue later; a guarantee that pays only after an award can delay the Buyer’s money by the length of the arbitration. Ask the issuing bank for its draft early, because its format may not be negotiable later.


Schedule 6: Protocol of delivery and acceptance
PROTOCOL OF DELIVERY AND ACCEPTANCE
	Vessel
	[VESSEL NAME], hull number [HULL NUMBER], IMO number [NUMBER]

	Contract
	Shipbuilding Contract dated [DATE] between [BUILDER NAME] and [BUYER NAME]

	Place, date and time of delivery
	[PLACE], [DATE], [TIME] (local time)

	Statement
	The Builder delivers and the Buyer accepts the Vessel in accordance with the Contract. Title and risk pass to the Buyer at the time stated above.

	Documents handed over
	As listed in the attached document list (see Clause 17)

	Outstanding minor items
	As listed in the attached list, to be completed by [DATE]

	Fuel and lubricants on board
	[QUANTITIES AND AGREED PRICE]

	Retention (if any)
	[AMOUNT]

	Reservations
	[NONE / DESCRIBE, FOR EXAMPLE GUARANTEE CLAIMS ALREADY NOTIFIED]



	Signed for and on behalf of the Builder, [BUILDER NAME]
Signature: ______________________________
Name: [FULL NAME]
Title: [POSITION]
Date: [DATE]
Place: [PLACE]
In the presence of (witness): ______________________
Witness name and address: [NAME, ADDRESS]
	Signed for and on behalf of the Buyer, [BUYER NAME]
Signature: ______________________________
Name: [FULL NAME]
Title: [POSITION]
Date: [DATE]
Place: [PLACE]
In the presence of (witness): ______________________
Witness name and address: [NAME, ADDRESS]
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